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GAITWIN EXPLORATIONS LIMITED / plies 


Suite 906 - 11 Adelaide Street West 1a / 
TORONTO, ONTARIO aoa ; 


Cannel Report of the LID ieee to the Si erehotices 


Your Directors submit herewith the Financial Statement of the Company’s affairs at December 3l1st, 1961, 
consisting of balance sheet at that date with statements of profit and loss, deficit, administration and general 
expenditure for the year and the auditors’ report to the shareholders. 


In the Annual Report of the Directors to the Shareholders dated July 4th, 1961 reference was made to 
an agreement dated June 30th, 1961 between the Company and Barnat Mines Ltd. which provided for the transfer 
by your Company of mining claims held in Beauchastel Township in the Province of Quebec to a new Company 
which was incorporated under the name of Macwin Mines Limited, for a consideration of $37,500. and 375,000 fully 
paid and non-assessable shares of Macwin Mines Limited which are held in escrow by the Chartered Trust Company, 
34 King Street West, Toronto, Ontario. This transaction was completed in the year 1961. 


In August of last year an industrial project, known as Bruce Brick & Tile Co., was brought to the attention 
of the Company. This was a small, old-fashioned brick plant and a deposit of buff burning clay sufficiently large 
to supply a modern brick and tile plant for over fifty years, in the opinion of R. Bruce Graham, Ph.D., P.Eng., 
Consulting Geologist. After careful investigation by the Directors, it was considered that with a modern plant 
on the property a profitable asset to the Company was likely to develop. The property was purchased for a sum 
of Forty-one thousand dollars ($41,000) and three hundred and eighty-five thousand (385,000) fully paid and 
non-assessable shares to be allotted and issued from the treasury of the Company. The sum of $41,000 has been 
paid and the shares have not been allotted and issued. 


The Bruce Brick & Tile Company is located in the Township of Culross, County of Bruce, Walkerton area 
of Western Ontario. The property consists of the old brick and tile plant and 280 acres of farm land of which 97 
acres are underlain by a brick and tile clay which burns to an attractive buff colour. A modern plant is being erected 
on the property to produce a specialty buff housing brick. In addition it is proposed to produce field drain tiles 
for which there appears to be a good market in the general area. 


A modern three kiln plant has been commenced which will cost approximately $192,000.00. Up to May 3lst 
of this year the Company has expended $80,753.85 on new plant and equipment. Application has been made to the 
Industrial Development Bank for a loan of $111,000. to complete the new plant, which will be secured by a mortgage 
on the brick and tile plant, equipment and clay deposits. Working capital is to be provided by an underwriting 
of the remaining 314,997 shares in the treasury which will net the Company $34,374.63, It is contemplated that the 
Company will proceed with the extension of an additional three kilns during the next two years and that it will be 
necessary to borrow an additional sum of $139,000. from the Industrial Development Bank for this purpose. 


During the preparation of the site for the new plant a large deposit of sand and gravel was opened up. The 
sand is of a superior grade, sufficiently free of impurities, permitting its use in the manufacture of cement blocks. 
The gravel is presently a source of supply for local road building. 


Respectfully submitted on behalf of the Board of Directors. 


J. A. SEED, President. 


R. J. ANDERSON, Secretary. 


Toronto, Ontario, 
August 2nd, 1962. 


GAITWIN EXPLORATIONS LIMITED 
dsalince SEG as al ED) eonher Sih, EO 


ASSETS 
Cash in: ‘banks! 28.22 2 Ua os Se ee ee eee ee $ 1,052.80 
Amount dae re: sale of; mining. claims’ (nate. 1). ee ee 50,000.00 
Marketable securities — at cost less amounts written off (market value $960.00) -... 864.00 
Aecounts: receivable: oe Ba. 28 FD Se a eet ee ee 393.23 
Inventory ‘of; brick ‘and: tile >-at, cost’. ws 3 ee 2,925.68 
Prepaid expenses. .2 3 20" 25) Vel es 2 ee ee 805.05 
TOTAL) CURREN TUASSETS 2.40 =s-0 52 te eee ee eee ee $ 56,040.76 
Fixed assets at brick and tile property — at cost (note 2) 
Propetties)* 4 o¢ Sp a elo ee ee i ee eee $59,500.00 
Buildings es oe Sa ED ae Ne oe eh ere ee ee ee 11,000.00 
Plants undeéraconstructiom | 22 fee ee ee ee Soe eee eee 65,449.23 
Equipment-and! webicles = 2S ye ee 22,000.85 157,950.08 
Investments in capital stock of mining companies —at cost less amounts written off 
(ri@te: 4 hy 2 A ee Fare) ont hd AE ee ee ee ee eee ee eee 3,751.00 
$217,741.84 
LIABILITIES 
Bank: overdrait=—= securéd stam ee) wows. at eee eee ee ee eee ee ee ee SaGy. ania 
Bank loan, == Se crecd peek see es ee AU a RE TOES OE ee ei ee AE, ON EL tae 20,000.00 
ACCOUNTS payable mise 2 esse ee NEL yes TA eee Dee ee Reva eed SOP Te eee Le eee ee 15,977.62 
LOTAL. CURRENT SL IABIL TER Sj eee ee eeee ree eee i eee ee ee eee $ 42,753.77 
Capital stock: 
Aithorized: 4,000,000 sharesof/ $100 each en 26s cele eee ee ee $ 4,000,000.00 
Issued or to be issued and fully paid: 
33685,003: Shares ((seemote sd) augse ee een cee oe $ 3,685,003.00 
OSS UE ISCOUIM ghd Aoi cee ee ees ae ee, Sean eee ce ee Seed ST en 2,592,714.83 
$ 1,092,288.17 
Defictt; :02. 222 6.30 ge 502 8 8 LS Oe ee ee Re can ee ey ee ee ee 917,300.10 174,988.07 
$217,741.84 


NOTES: (1) The balance due re the sale of the Mystery Lake claims is to be received as to $25,000.00 on or 
before March 15, 1962, and $25,000.00 on or before March 15, 1963. This account has been assigned 
as security for a bank loan. 


(2) Under terms of an agreement dated August 18, 1961, the Company acquired the property, plant and 
equipment of Bruce Brick & Tile Co. for a consideration of $41,000.00 cash and the issue of 385,000 
escrowed shares of the Company’s capital stock, which shares were valued by the directors at 10 cents 
per share. Subsequent additions to equipment and a new plant under construction amounted to 
$78,450.08 as at December 31, 1961. 

(3) The 385,000 shares of the Company’s capital stock referred to in note (2) are included in the total 
of 3,685,003 shares shown as issued or to be issued and the value assigned to these shares ($38,500.00) 
is included as part of the cost of the assets acquired under the agreement referred to in note (2). 
These shares have not been allotted and issued. 

(4) Pursuant to an agreement dated June 30, 1961, the Company sold its Beauchastel Township claims 
for $37,500.00 cash and 375,000 escrowed shares of Macwin Mines Limited. The directors of the 
Company valued these shares at one cent per share. 


Approved on behalf of the Board: 
W. W. DENNIS, Director. 
J. A. SEED, Director. 


GAITWIN EXPLORATIONS LIMITED 


SSiiiaert of Deficit 


FOR THE YEAR ENDED DECEMBER 31, 1961 


Balance December ia 1s 11 960 janet cones eee. eee ot SR RO Nac, Oe eed eee eo $673,851.58 


Add; Amounts written off on sale of Beauchastel claims: 


FA CCUISIELO ME COSTS pee ee eee er ee ee eR Seer ee ee ee $ 24,300.00 
Explorationvexpenciture pee. = ee eeeeee Oa ee Oe wee enn e ee eee Beker 3 149,128.66 


$173,428.66 


Less: Proceeds of sale (note 4) 


COAST x Stew aa ss Oe oe me oe A ee ele $37,500.00 
Capatal’ stacey Sw ae iE a ee ee ee 3,750.00 41,250.00 132,178.66 
Deferred administration and general expenditure at December 31, 1960 written off 94,053.60 
Amounts written off investments in other mining ventures _.- 2,415.65 
$902,499.49 
Add: 
Administration and. général expenditure for the year = $ 11,724.77 
Operating dioss ——bruce-Driciy Qo asleé. COs hee re ee ee ee 1,794.59 
Prospecting -€xXpeiseS. 5 781.25 
Expenses recabandoned. project (22-2 a 500.00 14,800.61 
Balance; December: 3 Uy. MOGs eae oa ee $917,300.10 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of Gaitwin Explorations Limited as at December 31, 1961, and the 
statements of profit and loss, deficit and administration and general expenditure for the year ended on that date. 
Our examination included a general review of the accounting procedures and such tests of aceounting records and 
other supporting evidence as we considered necessary in the circumstances. 


We report that, in our opinion, the above balance sheet and attached statements of profit and loss, deficit 
and administration and general expenditure present fairly the financial position of the Company as at December 31, 
1961, and the results of its operations for the year ended on that date. 
TORONTO, Canada, NEFF, ROBERTSON & STONE, 
Apal iq, 1962. Chartered Accountants. 


GAITWIN EXPLORATIONS LIMITED 


DE Re a) sya General Expenditure 


FOR THE YEAR ENDED DECEMBER 31, 1961 


Rent’ and ‘services 322) ee ea ee eee 
Transfer agency’ fees: 25 ee eee 
Dalary Mt a ee ee 
ecalisand fauditpiees #iee= = ae oe eee ee eee 
Prinung and “stationery = ee ee 


General expense 2a. ee ee ae 


iEesscminterestwearned (ae a= ae ee ee 


BRUCE BRICK & TILE CO. 
Statement of Profit and Loss 


FOR THE PERIOD FROM AUGUST 18, 1961 TO DECEMBER 31, 1961 


Sales: 1. eee 


Cost of sales: 


Inventory, Ausust; 1G) (1961. <2. os Rete Mee a he Bee ee eae eee ee $ 2,149.82 
Wages: (cs bees se ee ED DE ae rk Oe ee ee eee Oe ee 2,833.20 
Witte |b 2 ae 5 Fe ee ee eae © See 917.34 


$ 5,900.36 


LesssInventory, December (sis 1060) 22 6 see ee ae ee ee eee 2,925.68 


GROSSYEROFI Dee ee ee ee, 


Expenses : 
Salary j-2 see ps ENE Eee Dn Ae ee Le eee Ble Le RE ek) 
‘Truck expense: cat eee ee Pe ee ee ee es eee 799.39 
Property exploration) gets oi Si ese oe eo oe Ae ee ee oy) Be eee ee 423.76 
akeS ee ages Ae Bie 6h AM dhe I PE ERNE: 131.82 
Insurance and compensation 7&2 = © eres ee eee ee eee oe 173.72 
SLAVE! ! eee! Lae ee Bo J 182.78 


Advertising: 22525 ee 2 ot ee ee ey) tere ee ee ee ee adel ee SD re 94.47 
Office expense, 


ee 81.95 


$ 2,821.22 


HDR APSE LE APPIN Ry PER ARR oe at ask BA oie Mal ta 142.50 


Less: Rental income 


INETSOSSFFORSTHE SEER TOD eee eee ae aen Cee ae a reer ee ee 


$ 6,000.00 


1,639.38 
1,200.00 
3,398.81 
427.35 
69.18 
43.56 


$ 12,778.28 


1,053.51 


$ 11,724.77 
———_—_: 


$ 


3,858.81 


2,974.68 


$ 


$ 


884.13 


2,678.72 


1,794.59 
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PRESS RELEASE - November 6, 1962 


NOV 43 ibe 


Gaitwin Explorations Limited has obtained new financing 
to complete a med@rn3 kiln brick and tile plant located near Walkerton, 
Ontario. 

Financing has been arranged by a loan of $111,000., and 
an underwriting by John Frame & Company of 314,997 shares of the Company's 
capital stock to net the treasury an additional $34,374.63. 

The new plant will produce both a high quality, attractive, 
buff colour Roman brick and field drain tile of various sizes. 

The Company's clay deposit consists of a high quality clay 


of sufficient quentity to supply the plant for at least 50 years. 


GALTWIN EXPLORATIONS LIMITED 
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